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INTRODUCTION
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The Franchise Tax Board, created by the Legislature
in 1929, administers the state’s Personal Income Tax
Law, the Bank and Corporation Tax Law, and the
Homeowner and Renter Assistance Law,

The three-member board is chaired by Controller
Kenneth Cory. Board members are Richard Nevins,
Chairman of the Board of Equalization, and Jese
Huff, Dhirector of the Department of Finanoe. Daily
aciministration of the department is the responsibili-

1983 income-year returns and paid $10 billion in state
taxes. During the same period, banks and corpora-
tions filed 337,000 returns totaling $3.4 billion in paid
tax.

REVENUE FOR THE GENERAL FUND

The department collected §13.4 billion, which repre.
sents 54.3 percent of the General Fund revenue in
calendar year 1953,

tv of Gerald Coldberg, Executive Officer.
TAX PAID
During 1984, Californians filed just under 11 million

The Personal Income Tax Program sccounted [or
#0.5 percent of the General Fund total and the Bank
and Caorporation Tax Program accounted for 138
percent.

GENERAL FUND CALENDAR YEAR COLLECTIONS
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PERSONAL
INCOME TAX

The number of California personal income tax re-
turns filed in 1984 increased by two percent, or 230,-
000 returns over those fled in 1983, The distribution
of those retirns showed fewer returns with adjusted
gross incomes under $25,000 and more returns with
adjusted gross incomes over $25,000. The amount of
self-assessed taxes increased by 16 percent o $8.4
billion.

INDEXING

Beginning with the 1978 taxable vear, the Legislature
provided for adjustment of the tax brackets, standard
deduction (hereafter referred o s zero bracket
amount), and personal credit amounts in order to
reduce the escalating cffect of inflation on tax liabili-
ties. Originally, the tax brackets were adjusted by the
percentage change in the California Consumer Price
Index in excess of three percent. The Legislature
modified the method prescribed to remove the three
percent threshold for the 1980 and 1981 taxable vears
only. The voters of California made this method of
indexing permanent when they passed Proposition 7
in June of 1952,

The inflation index factor used for the 1983 taxable
yvear wis — 1.2 percent. The personal credits have
increased from &30 in 1977 to &76 in 1983 for joint
taxpayers. The threshold of the maximum tax rate
(11 percent) has increased to 350,860 for 1983, up 54
percent from the $33,000 of 1977,

INCOME REPORTED

The California Personal Income Tax Law requires
the reporting of most sources of income. In addition
to the more obvious sources of income, such as salu-
ries and wages, dividends, and interest, reportable
income also includes such income as alimony, annui-
ties and pensions, gross receipts of unincorporated
businesses, rents and rovalties, gains en the sale of

capital assets, gambling winnings, and net income
from estates and trusts. Nonreportable income is i-
ther in the form of transfer pavments, such as social
security, unemployment insurance, or welfure pay-
ments, or is statutorily exempt, such as interest on
povernment bonds,

ADJUSTED GROSS INCOME

Adjusted gross income is the basis for the income
distributions shown in the Statistical Appendic. Ad-
justed gross income literally means gross income less
adjustrnents. These adjustments are primarily for ex-
penses incurred in earning income, such as om-
ployee business expenses and moving expenses.
Some adjustments are designed to promete desirable
social objectives, such ns encouraging taxpavers to
sive for their retirement through individual and seli-
employved retirement plans.

Deductions from adjusted gross income are provided
to exclude certain expenditures from the measure of
the tux Some expenses can impair the axpaver’s
ahility to pay taxes, such as large medical costs and
casualty losses. Other deductions are used as incen-
tives, such as the promotion of charitable contribu-
tions. IF these itemized deductions do not exceed the
standard deduction amount available to all taxpay-
ers, the latter can be taken instead

Adjusted gross income is redueed by deductions, i
thier #ero bracket amount or temized, to arrive b
taxable income. The progressive tax rate schedule,
ranging from one to 11 percent, is applied to this tax
sk dEw I:It"1t'r|‘lllllhll|.¢ the tas before erecils qu:r,u:,.'-
e wilh |||Jj|.l'|1.|."|i ETOAS INCCHTe 1.!.(:|'| wnaileer 8 100N
macle up 35 percent of all returns fled but account
for nn[:..- ome percent of the total tax pad, In contrast,
taxpayers with AGL over 50,000 comprised eaght



percent of all returns but paid 55 percent of the total
i,

Parscnal Income Tax
RETURNS BY INCOME CLASS
1882 and 1383 Incoma "l"'l_l_nll

_- . E l'ﬂ' s ﬁ'll'l'l'-.
Adfamred G {rwaras s dncvene Frar ¥ Jaange

IR b T Kt Renumi It - o
L nhsn 85000 &S0 o) L1385 - 24
A OO0 o WL | 1 Fs S LTIT 40 | LR
DUHC0E qie L (K} = I.l-ﬂ'lT,m Iﬂﬂ = AL
N5 jo 20 ENE — 130T Ay 1 0n
B0 i BN TN —_— | T TN + 1
VSR fo NLINNE | LR L ANA T iR
m;m | IR L1 am «33
D (o MLIEE | PR ) Tl CUEN +UR
80000 ard over | T T [ TEN TR
Totmls | MFRaA | 0SSO0 +21

The largest component of AGH continues to be wages
and salaries, representing 79 percent of all income.,
Interest income is & distant second, with cight per-
cent. Net sales of capital assets, annuities and pen-
stons, dividends, and net business and professional
gains accounted for approximately 3 to 4 pereent
each of the total income.

Parsonal Incoma Tax
SOURCES OF REPORTED ADJUSTED GROSS
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1882 and 1983 Income Yoar
. | e = Fm_h-.r ﬂlr- Bl
19T | % al Flercras
Trar Amuminr LR Tintal Rangr
Ml ey 1 fngowne | 12" 1o 15RC1
THE 4T
B o W —| Was | "amds | ia| ad
[P 155 4 [RF ELE ] T4 204
Anrsdiry aml Frroisis TR LT 16 +IAR
Mol fals of Capital | |
ki, THIE LT 2 il +38
Rents and RoyalSies |~ LWL asn4 | -o8 | —as
M Pusnes amd Pro
frumcwnal Combiia ® LT LRl a3 =i
Sl P-.ﬂu-hhtunnu = LTIAR - LAl ~id =3l
Ethesr Bneoane ** L4723 asns | o A0
Trekal | et [Frh T LR TR o AT

Trane [T k] ANTS | &+ 18
I mia'n

m14 L]

PARTNERSHIPS

Partnership returns, filed on Form 563, are not taxa-
ble &s such but are treated as reporting entities only,
The distributive shares are reported and taxed on
individual returns of the partners.

PARTNERSHIP
NET PROFITS VS. LOSSES
MILLIOHE 10— 1883
$6000

In net terms, on individual returns, total partnership
losses excecded gains in 1993 for the third year. The
bar chart on partnership net profits versus losses
since 1979 shows that, while net profits have re-
mained relatively constant, net losses have increased
by 136 pereent.



DEDUCTIONS

The zero bracket amount for 1953 was 81,510 for a
single person or a married person filing a separate
return. Joint taxpayers, heads of houschold, and sur-
viving spouses with dependent children were al-
lowed a 23080 rero bracket amount. The zero
bracket amount amounted to $14.4 billion and was
claimed by 6.6 million, or 61 percent of all taxpayers

The taxpayer is allowed to itemize deductions in lieu
of the zero brackel amount. Allowable deductions
include medical expenses above a threshold amount,
charitable and political contributions, most state and
local taxes (except state personal income taxes), in-
terest ox and casualty and theft losses above a
threshold amount. Itemized deductions were ri-
ed on 4.3 million, or 39 percent of all returns filed and
amounted to $43.8 billion, or 75 percent of all deduc-
Hons.

Parsonal income Tax
ITEMIZED DEDUCTIONS BY TYPE
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The table on “Ttemized Dedoctions by Type™ givies
the relative frequency and amounts of itemized de-
ductions claimed for the 1983 taxable year. Home
mortgage interest and other interest were the largest
cotegory of all deductions, amounting to $26.4 billion
and 60 percent of all itemized deductions. The aver-
age home mortgage interest deduction was §5,645 in
1983, up 11 pereent from 1962,

State and local sales taxes continue to be the second
largest deduction category. Heal estate taves and sales
tax make up 90 percent of all taxes deducted.

DISTRIBUTION OF
DEDUCTION AMOUNTS

Total deductions amounied to 858.2 billion in 1953, an

increase of six percent over 1982
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COMPONENTS OF THE PERSONAL INCOME TAX *

INCOME FROM ALL SOURCES
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TAX PAYMENTS

Withholding continues to dominabe as the major
method of tax collection, with $6.4 hillion for 1983, or
T3 percent of total collections. Estimate payments of
$2.3 billion and final payments of $.7 billion make up
the remainder of the tax collection methods,

Withholding was reported on 8.1 million returns, or
74 percent of all returns filed, for an average of §78%,
up $25 from the 1982 average. Estimabe tax payments
were reported on one million returns of typically
higher-income individuals representing 10 percent
of all returns, with an average payment of §2,165, up
845 from 1952

Refunds were isued to seven million taxpayers,
amounting to §2 billion. Another 300,000 taxpayers
elected to apply their overpa t to their 1984 tax
liability. Overpayments are the result of various fac-
tors, such as tax credits, understating of deductions
for withholding purposes, and the refundable nature
of the renter's credit when it exceads the tax linbility.

PREFERENCE INCOME TAX

In addition to the regular tax, California imposes o
tax on certain income sources called “tax prefer-
ences.” The preference tax is an additional tax on
taxpayers who benefit substantially from various
forms of tax-free income or deductions under the
regular income tax rules. The tax is sometimes called
a “minfmum tax,” because it often applies to taxpay-
ers who pay little or no tax under regular rules.

Items that are subject to preference tax are exces
itemized deductions {certain deductions which ex-
ceed 60 percent of adjusted gross income), accelerat-
ed depreciation on real and pe property
deprectation, excess intangible drllllnE cOsts, BN
Farm losses, and other various excess ciions,

Not all preference income is subject to tax. An ex-
emption of §4,000 is allowed for a single person or
joint custody head of household, and $8,000 is allowed
for a married couple, surviving spouse, or head of
household.

The amount of preference tax paid in 1983 was $208
million. This tax, sveraging $1.542, was paid by 194
DN tawpayers.
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INCOME AVERAGING

aince 1964, California law has provided tax relief
similar to federal law for those taxpayers whose in-
comes have dramatically over prior years.
Cenerally, taxpayvers can benefit from income ave-
raging and pay tax for the current year when
their eurrent taxable income is more than one-third
greater than their average twmble income for the
preceding four years.

Personal Incomes Tax
INCOME AVERAGING
10-Year Comparison by Income Years
1974-1983 Income Yoars
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This tax benefit was reported on 522000 returns in
1963, u decline of five percent from the number who
averaged in 1982,

ENERGY CREDITS

California has had a solar energy tax credit since the
1976 taxable year. The credit was originally 10 per-
cent of the cost of qualifying systems. The credit on
residential property was increased to 55 percent of
cost, with & maximum of $3,000 beginning in 1977
Credit reductions were made for recreation and
therapeutic water heating systems beginning with

tions in 1981, For nonresidential property
where the cost exceeds $12,000, the eredit is 25 per-
cent of cost without limitation. The state credit must
be reduced by any federal credit which the taxpayer
is entitled to clidm.



Parsonal Incoma Tax
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Solar eredits were claimed on 83,000 returns, amount-
ing to §73 million in tax savings for the 1983 taxahle
yoear, The average credit was 8879, which was up 25
percent from 1952 The major factor attributing to
the growth in the amount of solar credit claimed is
the increase in windmill eredits, as indicated on the
bar chart.

Windmill Solar Tax Credit
3-Year
By Number of Returns & Amount of Tax Credit
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The state allowed another energy-related credit to be
taken beginning with the 1981 taxable year. This en-
ergy conservation credit on residential property is 40
percent of the cost of various energy conservation
measures not associated with a solar energy system
up to o maximum credit of §1,500. For nonresidential
property where the cost exceeds 86,000, the credit is
25 percent of cost, with no maximum. The state credit
must be reduced by any federal credit that applies.

The number of energy credits claimed decreased by
17 percent from 1982, to 199,000 claims. The total
amount of these claims was $388 million, for an aver-
age of §1495,



1983 INCOME YEAR
MEDIAN ADJUSTED GROSS
INCOME OF JOINT RETURNS
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COUNTY DATA

The statewide median income for married taxpayers
was 528,308 in 1983, an increase of five percent over
1982, The graph of California shows how the counties
compared within four broad income levels. As ex-
pected, the major urban mmh“l;uﬂ:nd to h’:;rre-;lhe
highest median incomes, w more ¥-
ed rural counties tend to have the lowest
median incomes. Table 6 in the Statistical Appendix
provides the relative ranking of each of the 58 coun-
ties. Marin County continues o have the highest
median income, with $39.90M in 1983, while
County continues with the lowest of §15.776.

HIGH-INCOME TAX RETURNS

Section 192895 of the Revenue and Taxation Code
requires the annual publication of a report of high-
income Californians who pay no Californin income
tax and the relative importance of various tax provi-
sions in permitting these persons to eliminate tax
linhility.

Statistical data were taken from a random sample of
1983 personal income tax returns as originally filed.
The sample is designed on the basis of income levels
generally with a higher sample ratio applied to re-
turns with higher incomes, reaching 100 percent for
those taxpayers with adjusted gross incomes of $200,-
000 or more, made to these returns since
they were filed or which are likely to be made as a
result of amendment or audit are not reflected.

Descriptive tables are provided in the Statistical Ap-
pendix (Table 8) and are based on four measures of
income:

1. Adjusted gross income is an income Ay measure-
ment of income and includes most sources igrm!
income reduced by certain adjustments ex-
elusions,

2 Expanded income is a refinement of adjusted
gross income which includes sheltered capital
gains and other tax preference items and excludes
personal investment expenses to the extent they
do not exceed investment mcome. As o mesure
for “personal investment expenses,” we have used
reported interest expense deductions excluding
home mortgage interest. This approach misses in-
vestment expenses on some returns that are

ped together and reported as “miscellaneous
mﬂm.“ Investment income was asumed to
equal the sum of dividends, interest, capital gains,
and other preference income. Inasmuch as the
high-income report is to be tabulated on the basis
of & measure that closely approximates economic,
“net worth™ income but is limited to data avail-
able on tax returns, the expanded income meas-
ure is wsed.

3. Adjusted gross income plus tax preference in-
COIme.

4. Adjusted gross income less investment expenses.

The last two income concepts are provided to illus-
pﬂnthrsup.nteeﬂ’:ntmln:hhﬂtﬂrmmpmded

High-iIncome Returns
WITH EXPANDED INCOME OVER §200.000
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There were 84 taxpayers with expanded incomes of

over $200,000 in 1983 who did not pay any

income tax out of 39,100 returns which met this in-
come criteria. Almost 98 t of these individuals
with a tax Hability a California income tax
nnnunth]itnﬂ,ﬂﬂm more. In total state income
taxes paid by individuals with expanded incomes
over §200,000, the amount was 81,572 million, for an
average of $40.215. The average income for these tax-
payers was §510,204, so that the average state tax was
eight percent of their average income.

The solar tax credit was by far the largest single item
that attributed to tix reductions for thess taxpayers.
Out of the 84 returns with no tax liability, a total of
8 returns had cluimed windmills as a solar system tax
credit. Interest expenses and casualty losses each ac-
counted for the nontaxation of 11 additional taxpay-
ers. Miscellaneous deductions and other state lax
credits complete the reasons for nontaxation of one
return each.



BANK AND
CORPORATION
TAX

For the 1953 income year, over 337,000 banks and
general corporations filled franchise tax returns and
pald almost 326 billon in self-assesed tax, This
represented a three percent increase in returns fled
and a 16.4 percent increase in tax over the prior vear.

Tables appearing in the text and the statistical ap-
pendix ure based on a stratified sample of corporate
returns filed. The sample includes all large corpora-
tions (corporations with stite net income groator
than &5 million and corporations which paid $100,000
or more for combined personal property and busi-
ness Heense axes) and two percent of all other cor-
porations. The smample for 1983 was drawn from
137,000 returns and consisted of 839 large corpora-
tions and 6467 other corporations, The tables pro-
vide summary statistics for all corporations,
including apportioning corporations (after expan-
sion).

HISTORY

Prior to 1910, state revenues were denved mainly
from ad valorem tax on all taxable property within
California. The sdoption of a constitutional amend-
ment in 1910 placed corporations in a separate class
for tax purposes and provided that their franchises
were to be taxed exclusively for state purposes

The 1910 franchise tax was not measured by income.
Banks were taxed under what was known s the
“share-tax” method and general corporations were
tuxed on a percentage of the “actual cash value™ of
their franchise,

The 1910 franchise tax was criticized as arbitrary and
difficult to anticipate and accrue. There alio were
serfous doubts as to whether the method of taxing
banks was constitutional. For these reasons, a special
Tax Commission recommended in 1928 that the 1910
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franchise tax be abandoned and o constitutional
amendment be submitted to the people to permit a
tax to be imposed on banks and general corporations
“moasured by net income.” The people of California
approved the amendment on November 6, 1928, The
following year, the Legislature enacted the Bank and
Corporation Franchise Tax Act of 1929,

At the time of its adoption in 1988, the constitubional
amendment contained o four percent limit on the
corporation tux rate and a provision that a tax could
be imposed only by two-thirds vole of each house of
the Legislature. The rote limit was subsequently
removed, but the two-thirds vote requirement is still
in effect, having been removed by Proposition 5 of
1976 but restored by Proposition 13 in June, 1975,

The Bank and Corporation Franchise Tax Act of 1929
resulted in an &3 percent decrease in the bank levy
and a 24 percent increase in the tax on other corpor-
tions. Amendments designed to correct inequities in
thie original act were adopted in 1933, These amend-
ments, together with the increase in rates and exten-
sicns (o public utilities, provided the fundamentals of
the Bank and Corporation Franchise Tax as it exists

today.

Californin’s franchise tax is paid in advance by banks
and corporations for the privilege of doing business
in the stube during the ensuing vear and is “messured
by income.” All income is taxed, including obliga-
tions as well as interest on state and municipal bonds.
Corporations subject (o the Franchise Tax Law pay
i minimum tax of 300,



Since the franchise tax is a privilege tax, it may be
imposed only upon banks and corporations organ-
ized in California and upon out-of-state (“foreign™)
corporations doing business in the state. The tax is
not imposed on foreign corporations not doing busi-
ness in California, regardless of the extent of the cor-
poration’s inberstate commence actvibios

In 15537, California enacted the Corporation Income
Tax to remove the inequity in tamtion of interstate
corporations not taxable under the Bank and Corpo-
ration Franchise Tax. Since this is an income tax
rather than a franchise tax, corporations subject to it
are not required to pay a minimum tax nor are they
required to include interest from United States obli-
gations in their income.

When a corporation is engaged in business in more
than one state (or country), the amount of income
sitributable to Callfornda must be determined to cal-
culate the corporation’s franchise tax liability. A stat-
utory formula is wsed to apportion the business
income, or "unitary income,” of the corporation. The
standard Formula used to apportion “unditary™ in-
comie is the arithmetic average of three mtios: the
ratio of California sales o total sales; the ratio of Cali-
fornia payroll to total payroll; and the ratio of Califor-

nin tangible property to total tangible property.

Monbusiness income of multistate corporations is ap-
portioned by situs. This means that all nonbusiness
income of local corporations is subject to tax. For
foreign corporations, none of the nonbusiness in-
come is subject to tax.

TAXATION OF CORPORATIONS

Corporations organized and operating within Cali-
Forrla and out-of-state corporations doing business in
California pay a franchise tax. Other corporations
deriving income from California sources but not suf-
fictently present to be classified as “doing business™
in California pay the corporation income tax at the
same tax rate.

The State Legislature, through AB 66 (Stats. 1975,
Ch. 11505, provided for possible reductions to the
existing 96 percent tax rate based on the level of
fiscal-yenr bank and corporation net cash collections.
This provision followed the repeal of the business
inventory tax in 1979 as a concession to corporations
in the event that a significant increase in franchize
tax revenues resulted from the elimination of the
inventory tax. However, not cash collections for 1981
=1982 continued for a third year to be below the $2.95
billion necessary for a 1983 rate reduction.

The tax rate is applied against net income earned in
or attributable to California, Corporations subject to
the income tax are not required to pay a minimum

bix nor are they subject to tax on interest from obligs-
Hons of the United States, the State of Californin, or
its political subdivisions. Financial corporations paid
an additional tax of 1.33 percent of their income to
make up for the fact that they receive exemptions
from certain local levies not available to other corpo-
rations.

Income attributable to California refers to situations
where a corporation is doing business bath within
and without the siate and operations outside are
closely integrated or “unitary”™ with that business ac-
tivity within the State. This connection can take sev-
eral forms which convey u high degree of
interdependence between operations, such as cen-
tralized decisionmaking, purchasing, selling, ac-
counting, and financing. In such cases, Califormia’s
share of worldwide operations is determined by an
apportionment formula; Le., the arnthmetic average
of the rtios of California sales to total unitary sales;
Culifornis payrolls to total unitary payroll; and Cali-
fornia property to total unitary property.

A corporation, though owned and controlled by in-
dividuals, is n separate entity for tax purposes. Ex-
penses incurred in the course of doing business
which are attributable to California operations are
deductible in determining state net income.

Corporations subject to the franchise tax are re-
quired luny;-y their tax on a current basis for the
pri exercising their franchise o do business
in mia. They file declarations of estimated tax
and pay the estimated tax in equal installments quar-
terly during the income year. These payments are
due on the fifteenth day of the fourth, sixth, ninth,
and twellth months of the income vear, with at least
the $200 minimum tax amount due with the first
installment.

Certain incorporated organizations are exempt from
the corporate tix. These exempt corporations are
organized and operated for nonprofit purposes un-
der specific soctions of the law. They include frater-
nal societies, churches, charitable and edueational
organizations, civic leagoes, social clubs, and others.



DISTRIBUTION OF FRANCHISE TAX RETURNS
AND TAX ASSESSED BY INCOME LEVELS

o

PERCENT QF TOTAL

UMDER §10,000 539,000
% 10,000 o T
§25, 000 50,000
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RETURNS FILED

OF the 337000 returns filed for ealendar and fiscal
years ending in 1983, only 0.7 percent had state net
incomes excecding §1 million; but these corporations
accounted for 724 percent of the total tax paid. The
degree of concentration of COFparale ineome amang
relatively few corporations can be seen in the graph
of distribution by state net income levels. Corpora-
tions with less than $25,000 in state net income com-
prised 826 percent of all returns filed but sccounted
for only 4.6 percent of total taves paid

In berms of tox returns filed by industry, serviee in-
dustries accounted for 40 porcent of nel income pe-
turns filed; trade, 236 percent; and fnance, insur-
ance, and real estate, 143 percent. The remaining
industries accounted for 22.1 percent.

NET PROFITS

For corporations reporting net income, total profits
increased by 16,7 pereent, from £22.8 billion in 1952
to §26.6 billion for 1983, For corporations reporting
losses, total losses for 1983 were 81001 billion.

Most of the profit of the nine major industrial groups
shown on the table was attributed to manufacturing,
which accounted for 325 percent of all net profits.
Finance, insurance, and real estate net profits
showed the highest increase over 1982, from 10,6 per-
cent o 135 percent of net income relurmns.

§50. 000 5100, 000 38,500,000
T TO AMND
100,000 51,000,000 OVER

FRANCHISE TAX COMPARISON
BY MAJOR INDUSTRIAL GROUPS

NET PROFITS




18

PROFESSIONAL CORPORATIONS

The Moscone-Knox Professional Corporation Act,
enacted in 1968, allows physicians, lawyers, and den-
tists to form professional corporations in

Subsequent amendments expanded coverage to in-
clude psychologists, physical therapists, nccountants,
optometrists, and other licensed professional groups.

The numerous tax and nontax advantages of incor-
porating are reflected in the rapid growth of profes-
sional corporations since 1968  Advantageous
corporate features include limited liability, tax de-
ductions for the cost of insurance plans, contributions
to pension plans, and profit-sharing funds.

TAX ON PREFERENCE INCOME

Preference income consists of business deductions in
excess of specified amounts. The Bank and Corpora-
tion Tax Law provides for o preference tax of 2.5
percent on the following items of income:

@ Accelerated depreciation of real property, to the
extent it exceeds de tion allowable for the
year under the straightline method,

# Excess deductions for bad debt reserves consisting
of additions to reserves for bad debts in excess of

loss expericnce.

& Percentage depletion in excess of the adjusted cost
ibefore depletion) of the resource-producing
property at the end of the vear.

Before application of the 25 percent tax rate, prefer-
ence income is reduced by o §30,000 exclusion and
any net loss incurred for the year. The exclusion is
allowed for each member of an affiliated group of
controlled corporations if they are actively doing
business in the state,

Faor the 1953 income vear, preference tax was report-
ﬂltﬁh 480 corporation returns, for a total tax of £33
million,

SOLAR ENERGY TAX CREDIT

Since 1976, California law has allowed a tax credit for
the cost of solar energy systems, The provisions for
this tax eredit apply to individuals as well as corpora-
tions, except the latter cannot apply the credit
agninst the minimum franchise tix or any CIENOe
tux liability, Any unused tax credit can carried
over to the subsequent year.

For the 1983 income year, 175 corporations reported
1,784 credits, for a total tax savings of 8.5 rm‘tun.
This represents a 3005 nt decrease in the num-
ber of corporations and a 34.5 percent decrease in the
number of credits claimed over the prior year. The
total bax savings increased by 10,7 percent, which was
attributed to the larger size of credits claimed doe to
the increase of wi installations.

The amount of the credit and the conditions for it
allowance are explained in the Personal Income Toax
Section.

As under the Personal Income Tax Law, corporations
are also allowed o credit for the cost of energy conser-
vation messures not applied in conjunction with a
solar energy system. In lﬁemd year of the credit,
1553, a total of 234 ions claimed 1 545 conser-
vation credits, for & total tax savings of 33.1 million.

Bank and Corporation Taxes
SOLAR AND ENERGY CONSERVATION TAX CREDITS
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dends, interest, rents, royalties, capital gains, and mis-
cellineous sources.
Total corporate deductions were over $1.1 trillion in
1983. The largest single expense was for salaries and
v:ﬁr followed by interest expenses. The large
o deductions” category included sdministrative
and selling expenses; bonuses and commissions,
frni;ht and dolivery expenses; sales discounts; travel
and entertainment expenses; unrealized profit on
current-year installment sales; and some losses result-
ing fmn'l theft, fire, storm, ete,
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Total state net income (total of net profits less net
losses reparted) was $165 billion, for a total tax as-
sessed of $2.6 hillion,

Corporations report income sources and deductions
an the basis of federal law. However, certain adjust-
ments must be made to reflect differences between
the tax lows. adjustments include the dele-
tion of the federal deduction for taxes on or meas-
ured by profits, the inclusion of interest received on
government obligations, and the exclusion of inter-
company dividend payments as income for unitary
COTTNPAMNIOS.
Bank and Corporation Taxes

APPORTIONMENT OF STATE NET INCOME
1883 Income Year
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APPORTIONMENT OF INCOME

In cases where a corporation is engaged in a unitary
business within and outside the state, it is required to
complete Schedule R, Schedule of Apportionment
and Allocation of Income. “Nonbusiness™ adjust-
ments represent transactions not normally consid-
ered an integral part of the regular business
tion and, thus, are allocated entirely to the state
commercial domicile or situs. The sum of the items
of nonbusiness income completely allocable to Cali-
fornia, plus the amount of business income attributa-
ble to California by the apportionment Formuls,
constitute the amount of a corporation’s entire net
income subject to the tax. For 1983, there were 16,252
corporations with multistate and /or multinational ae-
tivity which were responsible for 814.7 billion in state
net ineomae,

The three-factor apportionment formula is used only
to compute u percentage, which is then applied to the
total business income to determine the portion taxa-
ble in California. For each factor (sales, payroll, and
property), the total within and outside the state is
caleulated, The composite average constitutes the ap-
portionment factor.

California property totaled $522 billion for all appor-
Honing corporations, representing 142 percent of
worldwide property; salaries and wages were §72 hil-
lion, 11.7 percent of worldwide salaries; and sales
amounted to $358 billion, 11 percent of worldwide
sales. The net effect of these three factors for corpora-
tions doing business in California and elsewhere of a
umdtary nature was to apportion, on the average,
around 123 percent of worldwide unitary income to
Californin

Bank and Corporation Taxes
APPORTIONMENT FORMULA
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HOMEOWNER
AND RENTER
ASSISTANCE

California has provided property tux relief to senior
citizens in the form of property tax assistance since
1968. Legislation effective for the 1972 program re-
duced the requirement from the original age Kmit of
65 years or alder to 62 years or older, This program
wis extended to renters in 1977, based on a property
tax equivalent amount presumed to be paid by rent-
ers. Beginning in 1979, eligibility for totally disabled
homeowners and renters, irrespective of age, was
added to the program.

Assistance represents partial reimbursement of local
property taxes on personal residences paid directly
by homeowners and indirectly by renters the previ-
ous fiscal year. For renters, a §250 property tax is
assumed. To be eligible for assistance, the claimant’s
household income from all sources for the prior cal-
endar year cannot excesd & maximum income
amount which is currently §12,000,

Relief for both homeowners and renters is based on
applying a cortain percentage to the property tax
amount. This percentage varies inversely with in-
come levels, ranging from four percent to 96 percent.

The income measurement used is household income
which corresponds to sdjusted gross income for tax
purposes but is increased for such nontaxable sources
s social security, cash public assistance, pensions and
annuities (not otherwise taxable), unemployment
insurance, tax-cxempt interest, life insurance pro-
ceeds, gifts in excess of $300, and worker's compensa-
tion.
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As an alternative for senior citizen homeowners,
property taves can be postponed under the Senior
Citizens Property Tax Postponement Program.
Homeowners 62 years of age or older can defer pay-
ment of all or a portion of the property taxes on tﬁr
residences. The state, which reimburses local gov-
ernments, puts a lien on the property to assure that
the taxes and seven percent interest are eventually
paid by the homeowner when the property is trans-
ferred. This program is administered by the State
Controller.

HRA PROGRAM SUMMARY

The filing period for assistance s from May 16 of the
fiscal year for which assistance is elaimed through
August 31 of the subsequent fiscal year. The Fran-
chise Tax Board may accept claims through June 30
of the fiscal vear following that for which assistance
is claimed.

During 1984, there were 324,975 qualified homeown-
ers and renters who received 840.1 million in residen-
tial property tax assistance under the Homeowner
and Renter Assistance Program. For 1983, the corre-
sponding statistics show b 3505840 cluimants re-
ceived $44.2 million in assistance payments. The
average assistance payment for 1984 was 5123, versus
$126 for 1983. This decline is primarily because the
household income brackets established for relicf pur-
poses are not indexed for the effects of inflation.
Therefore, as incomes of claimants rise with the gen-
eral price level, many receive reduced assistance
payments and others no longer qualify for the pro-
gram.
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and renter claimants shows the relative number of INCOME
and renter cla 0 ol s of BY HOUSENOLD
gram. Renters make up 745 percent of total claim- ""r

ants under the program and account for 81 percent
of total assistance paid. Average assistance for renter
claimants was §134 com to average assistance -
for homeowners of $82. This larger average assist-
ance for renters reflects generally lower income lev- &
els and resulting higher relief percentages against

the property tax compared to homeowners. The av-
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The graph on assistunce by household income high-
lights the distribution of total assistance payments
mncl claimanis by income categories. Claimants in the
§4,000-6 000 income class, which comprised 51.2 per-
eenl af all claimants, received the bulk of assistance
—H4 6 percent.
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The diagrams on major sources of income of claim-
ants show that 56,1 percent of all household income
reported for the 1984 income vear was social security
and rallroad retirement income. Publie assistanee ac-
counted for 27.7 percent; interest and dividends, 6.2
percent; and pensions and annuities, 6.7 percent.
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HOMEOWNERS

Total assistance for homeowners in 1984 decreased
13.3 percent, from the prior vear's $5.8 million to §7.7
million. Claimants dropped 14.1 percent, from 96 653
in 1983 to 83,001 in 1984. The average assistance I'nr
1984 was unchanged from the $92 of the

year. This decline in claimants is primarily attributed
to inflation of incomes over the fxed $12.000 max-
imum income limitation, resulting in removing the
individuals from the program.

The table on claimants by amount of assistance re-
veals that ;ﬂnjmrmm of all claimants received less
than $100, B9.3 percent received less than $200.
Fewer than two percent received assistance oxceed-
ing $30). Homeowners with household incomes be-
low 83,000 received the highest relief percentage—
96 percent. This percentage is applied to the proper-
iy tax, based upon the first 34 000 of full value

The percentage declines as incomes rise, with the
highest income bracket, $11,501 to $12,000, receiving
only four percent of the tax

Homeowner Claimants by Amount of Assistance

1983 and 1884 Calandar Years
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Homeowner Assistance Paid by Income Class
1983 and 1984 Calendar Y
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COMPARISON OF PROPERTY TAX RENTERS

AND ASSISTANCE TRENDS RS T S

FOR HOMEOWNERS directly through their rent payments, is on &
' 2 3 4 percentage of an assumed property tax equivalent of
7o - . . §250, the exact percentage varving inversely with

househald income levels, The maximuem income for

Avernge assistance is §12,000. For the 1984 year, there were
L0 mé 241,974 renter claimants. Assistance payments made

by the state totaled $324 milion. The average
amount of assistance was §134. The relief percent-
ages for individual assistance was scaled on the basis
of household income level by the same gradients as
that for homeowners. Claimants who rent their resi-
dence for less than the entire calendar vear are re-
quired to prorabe for assistance purposes,
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1/ Allowable household income incrensed fnosm
53,350 ve $10,000.

2/ Homeowner's properly lax exemplion increased fron
750 to §1.750.

44 Allowabkle boutehold income increased from
H10,000 1o §132,000.

&' Fimi year of claims wnder Arlicie XI0A of the State
Constimtion limiling prepery Inxes 12 1% of Tair
maikwl value.



Comparison of Renter Claimants by Calendar Years
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The table on renter claimants by calendar year shows
that the level of assistance increased

due to legislation. First, effective with 1979 claim-
ants, legislation (1) increased the maximum

household limitation from $5000 to $12,000; (2)
riised the assumed tux payment from 3230
to $250; and (3) e ed the program to the blind
or totally dizabled, regardless of age.

Renter Assistance Paid
by Income Class
1983 and 1884 Calendar Years
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The number of claimants decreased slightly over
1983, with inflation-induced household in-
comes contributing to a drop in average and total
nssistance paid. The table on renter assistance by in-
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LEGISLATION
AND
REGULATIONS

Significant legislation enacted in 1984 affecting the
:i.u.r’mm laws administered by the department includ-

Bank and Financial Tax
SB 2083 (Ch. 13%9)

Provides procedures for Franchise Tax Board to fol-
low for handling a proposed deficiency assessment
against a financial corporation if that corporation has
claimed an offset for taxes imposed by a charter city.
This procedure is in recognition of the pending liti-
gation on the right of charter cities to impose busi-
ness license taxes on financial corporations within
their jurisdictions.

Commodities
AB 1428 (Ch. 38)

Provides the taxpayer with a choice of when com-
modities would be recognized as income, under both
the Personal Income Tax and Bank and Corporation
Tax Laws. The taxpayer can elect, for the 1983 crop
year only, to defer the recognition of income until
the year the commodities are sold, exchanged, or
otherwise disposed of. The eloction is made by re-
porting or not reporting the income in the vear the
commodity is received. The election is irrevecable
after June 30, 19584

Conformity
AB INE: (Ch. 14558)
Conforms stabe law to selected 1983 federal changes.

Contributions
58 1966 (Ch.1708)

Changes the sunset date for the special deduction
allowed for donations of agricultural products by in-
dividuals and corporations from January 1, 1985 to
January 1, 1987,

Employment and Economic
Incentive Act

AB 514: (Ch. 44)

Establishes the Employment and Economic Incen-
tive Act for the purpose of increasing private invest-
ment in economically distressed areas, The act
provides that certain arcas of the state shall be desig-
nated as targeted economic development and em-
ployment incentive development areas to receive
special tax incentives and other wsistunce under
both the Personal Income Tax and Bank and Corpo-
ration Tax Laws

Enterprise Zones
AB a4 (Ch. 45)

Authorized units of local government to propase the
designation of depressed areas within thedr jurisdic-
tion as enterprise zones. From the proposals submit-
ted by local governments, the Department of
Commerce would designate no more than ten enter-
prise rones statewide and no more than two zones
wolild be high technology zones. Local laws control-
ling prices, wages, building codes, housing, and oper-
ating permits are ineffective within the zone, The
designation is binding for 15 vears.



To encourage private sector investment, various ex-
emptions, credits, and deductions under the Person-
al Income Tax Law and the Bank and Corporation
Tax Law are available to taxpayers who invest in or
who develop or operate a development, project,
trade, or business within an enterprise zone. Certain
criteria would be used to evaluate the proposals and
select the dedignated enterprise zones,

Exempt Income—Interast on Bonds
AB 3363 (Ch. 1229)

Makes various changes with respect to industrial
development bonds used as a means of funding in-
dustrial parks by private enterprise. It provides spe-
cific criteria determining what interest income is
exempt from state income tax within the meaning of
the phrase “interest on bonds issued by this state or
a local government in this state is exempt for taxes on
income.” Californda Constitution Article XIII, See.
26(b). It also provides for “Mow * tax free
treatment of interest from bonds held by certain
diversified management companies (mutual funds)
as interest exempt from state income tax by statute
rather than the quoted provision in the Constitution.

Metal Finishers Pollution Control Credit
8B 1712 ((Ch. 1512)

Reenacts the metal finishers pollution control credit
in the Personal Income Tax Law, The reenacted
provisions are the same as those formerly in the Per-
somil Income Tax Law and currently in the Bank and
Corporation Tox Law.

Military Personnel
AB 2436: (Ch. 1467

Adds provisions to state law in conformity with fed-
eral law r ding forgiveness of certain state in-
come tax linbilities for US. military or civilian
employees who die as a result of injuries

outside the United States. The provision forgives any
tax, penalties, and interest owed by a taxpayer who
dies on or after December 31, 1979 as o result of
terroristic or military action outside the United
Stutes. This forgiveness for state purposes applies
only to taxable vears beginning on or after Januoary 1,
1954,

Miscellaneous
AB 2487: (Ch. 645) Tax Tables
Allows the prescription of personal income tax tables

by the Franchise Tax Board rather than have them
promulgated by regulation.

Rule of Res Judicata

Modifies the rule of res judieats as it applies to state
income taxes by providing that the Franchise Tax
Board need assert as an affirmative defense only
those tax liabilites of the taxpayer for the same taxa-
ble or income year which are reflected in a final
notice, and that the taxpayer need not include in its
main refund action a refund claim for overpayment
which is the result of a nonfinalized federal audit.

Corporate Subsidiary Liquidation

Provides that a corporate minority shareholder in a
corporate subsidiary liquidation shall treat its share
of tax on the sale of assets by the subsidiary as though
it had boen distributed to it in bguidation and paid
by it as a tax.

Twelve Month Complete Ligquidation Plan—LIFO/
FIFQ

Provides that the distribution of last-in-first-out {LI-
FO) inventory under a twelve month complete
liquidation plan results in recognition of ordinary in-
come to the extent the inventory basis computed
under the frst-in-first-out (FIFO) method exceeds
the basis computed under the LIFO method.

Inventory Valuation

Provides that Franchise Tax Board permit the use of
suitable published governmental indexes where a
corporation elects to use the LIFO method of inven-
tory valustion.

Statule of Limitations

Provides the statute of limitations to be suspended
where a corporation initiates a motion to quash a
subpoena relating to criminal prosecution.

AB 366X (Ch. 962)
Expense Deductions

Adds references to the sections of the Penal Code
dealing with pimping, pandering, and the creation,
sale, and distribution of pornography and includes
those mctivities as income sources not allowed ex-
pense deductions when computing taxable income.

Appraising and Advertising Costs

Makes the expenses of appraising and advertising the
sale of property under levy an obligation of the tax-
payer.



Return Information

Allows a return or return information to be disclosed
in a judicial or administrative proceeding pertaining
to the administration of taxes if certain conditions are
mit.

Public Inspection

Conforms state law to federal law to allow any letter
or other decument sued by the Franchise Tax
Board, with respect to an application for exempt sta-
tus, to be open for public inspection.

8B 137%: (Ch. 268)
Energy Conservation Credit

Permits an energy conservation tax credit for the
cost of measures and devices installed in existing
dwellings which are approved and adopted as part of
rhe;rauﬁmﬂ&llfmﬂlphn approved in 1953 and
in effect until December 31, 1985,

Information Exchange

Provides for the exchange of information between
the State Department of Social Services and Fran-
chise Tax Board for purposes of reporting to the De-
partment of Social Services interest and dividend
m;-mnern‘:d\*ed by applicants or recipients of public
aid.

Orders to Withhold
AB 2280 (Ch. 562)

Relieves a bank or savings and loan association from
linbility for withholding deposits, other eredits, or
personal property pursuant to an Order to Withhold
Personal Income Tax from an account in the name of
a third party or parties in cases where it is ultimately
det that the delinquent taxpayer had no in-
terest in the account.

Offsets of Refunds
AB Z72T: (Ch. 1581)

Requires the Franchise Tax Board to develop an off-
sat program, under the authority of the State Con-
troller, that provides for multiple offsets with
adjustable priorities and the ability to cross-match
the liable person's social security number when a
joint return is filed.

For a period of three vears after the effective date of
the offset program, the Controller will offset delin-
quent sccounts against personal income tax refunds
which have been certified by FTB in the priority of
first, nonpayment of child support accounts: second,
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bonefit overpayment asccounts administered by
EDD; and third, any other offset accounts in the pri-
ority determined by the Controller.

Penalty for Substantial
Understatement of Liability

SB 2224: (Ch. 1365)

Amends the Bank and Corporation Tax Law to limit
the assessment of the 10 percent penalty for the sub-
stantial understatement of a tax Hability to cases
where the understatement is attributable to a tax
shelter whose principal purposes is tax avoidance or
evasion.

Renters’ Credit
S8 1400 (Ch 666)

Includes as a “qualified renter™ an individual wheo is
temporarily absent from the state on March 1 be-
cause of military service, but rents and lives in this
state during 50 percent of the taxable year, including
January 1 or December 31, and is a resident of this
stutie.

However, those individuals who are absent under
Permanent Change of Station (PCS) orders must
prorate the credit.

Repairing and Remodeling Expenses
AB 222%: (Ch. 853)

Extends indefinitely the deduction, under Personal
Income Tax and Bank and Corporation Tax Laws, for
the cost of repairing or remodeling qualified proper-
ty or vehicles to accommaodate handicapped or elder-
ly persons or for the cost of installing emergency exit
and safe area facilities in order to allow handicapped
or elderly persons more effective and )/ or safe use of
the property or vehicle.

Residential Rental Property
Dapreciation

5B 2198 (Ch. 1699)

Allows certain residential rental property to be de-
preciated under the federal Accelerated Cost Recov-
ery System. The residential rental property must be
within Californta, construction of the property must
commence on or after July 1, 1985, and before July 1,
1968, and B0 percent or more of the gross rental in-
come from the property must come from the rental
of dwelling units,
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Revivors of Corporations
5B 1840 (Ch. 458)

Expands the number -nl‘lndi’jdmh whao ore permit-
ted to apply for the revivor of a suspended ra-
tion to include an officer of the tnrpmnlinn'::ﬁunnr
other person who has a legitimate need and ( or inter-
est in the corporation’s relef from suspension.

Ridesharing Deduction and Credit
SB 1940: (Ch, 1563)

Amends the deduction and tax eredit for the costs of

programs for corporate and noncorpo-
rate taxpayers.

The credit is to be claimed in the year in which
ridesharing vehicles are purchased and placed in ser-
vice, The credit is recaptured if a vehicle is taken out
of serviee with i for increasing the vehicles
bazis, The credit may be claimed on g leased or con-
tracted vehicle.

Any employee compensation for ridesharing is ex-
cluded from gross income.

The Vehicle seating requirement is changed from 8
to 7 and the credit for allowed for transit passes or
private third-party or employer sponsored vanpool,
buspool and subscription taxicab is repealed.

Small Business Stock
AB 2478: (Ch. 1575)

Revises the definition of small business stock for pur-
poses of recognition of gain or loss as it relates to the
requirement that no more than 235 percent of the
issuing corporation’s gross receipts be derived from
specified sources. Specifically, it excludes interest as
one of those sources with respect to any issuing cor-
poration’s first four income years.

Tax Exempt Revenue Bonds
AB 1858 (Ch. 1550)

Enacts the Community Energy Authority Act and
provides for the issance of bonds by a Community
Energy Authority to finance an energy project
which, together with the interest thereon and in-
come therefrom, are exempt from all taxes. The act
also exempls property and projects of the energy
authority from taxation.

This act makes operative Section 17141 of the Reve-
nue and Taxation Code as added by SB 813 (Ch. 258,
Stats. 1983) which provides that gross income does
not include income derived from an obligation of a

Community Energy Authority established under the
Government Code.

Tax Exempt Status
SB 1841: (Ch. 600}

Allows a suspended corporation which has been sus-
pended for failure to pay, to amend its articles of
incorporation in order to perfect its application for
tax-exempt stabas.

Also allows a corporation which has been suspended
for fallure to file, to file an application for tax-exempt
status.

Tax Penalty Amnesty and Enforcement
AB 1230: (Ch. 1480)

Requires the Franchise Tax Board (FTB) and the
Board of Equalization (B of E) to develop and ad-
minister a one-time tax penalty amnesty program.
The FTB amnesty program applies only to taxpayers
subject to the Personal Income Tax Law. The B of E
amnesty program applics only to sales and use taxes.

The act also institutes a stepped-up tax enforcement
program and transfers the False Withholding Ex-
emption Certificates Program from the Employ-
ment Development Department to FTH.

Technical

AB 2380 ((Th. 538)

Makes technical to various provisions in the
Personal Income Tax Law and Bank and Corporation
Tax Law.

1984 ANNUAL REPORT
Rogulations

A number of regulations were adopted in 1984, The
most significant included:

Repeal and adoption of Emergency n 24518
pertaining to elections required in the case of quali-
fied corporate stock acquisitions.

Adoption of Emergency Regulation 17024.5 pertain-
ing to elections. This regulation permits individual

taxpayers to fle s election with the Franchise
Tax Board which from that filed for federal
purposes. The regulation applies to elections filed

after July 28, 1883,



PERSONAL INCOME AND
CORPORATION TAX PROTESTS

Taxpayers are entitled to protest proposed tax defi-
ciency assessments and may request an oral hearing.
The Protest Section decides the more complex and
revenoe significant protests and refund claims.

In 1984, the Protest Section decided protest cases
involving over §1 million. New protest cases involv-
ing $174 million were received in 1984,

Protested cases continue to show the recent trend
toward greater complexity and higher revenue.

TAX APPEALS

Taxpayers who disagree with the department’s ac-
tion on their protest or claim for refund may appeal
the decision to the State Board of Equalization. The
Appeals Section is responsible for representing the
department’s position. The section also communi-
cates with the public on specialized matters involy-
ing California income and franchise tax laws.

In 1984, 1,898 appeals involving in excess of $31,710.-
06 in revenue were filed, compared to 2723 and
£31.921 997 in 1982, These figures reflect a continued
high level of appeal activity both in numbers and

During 1984, 2254 appeals were completed, The
Board of Equalization issued decisions in 354 of the
completed cases.

SIGNIFICANT APPEAL DECISIONS:
Appeal of Douglas Furniture (January 31, 1984)

Combined reporting denied because no one individ-
ual or entity owned more than a 50 percent control-
ling interest in all corporations proposed to be com-

Appeal of Edward P. and Jeanette F. Friedberg
(January 12, 1984)

The Board of Equalization determined that the rac-
ing of race horses was not a farming activity for pur-
poses of the preference tux computation.

Appeal of Santa Anita Consolidated, Inc., et al.
(April 5, 1984)

The exercise of financial control and direction unac-
companied by any significant operational integration
was insufficient 1o compel a finding that the activities
of diverse businesses mml:ltutecfn single unitary

a1

Appeal of Union Carbide Corporation | April 5, 1984)

Appellant operated under contract (cost plus fixed
fee) four nuclear facilities owned by the United
States Government. The facilities produced en-
riched fissionable materials. Cost of government
property included in appellant’s property factor pur-
suant to regulation 25137 (h) (1) (B).

Appeal of The Olga Company (June 27, 1984)

Activities such as organizing mini markets, taking
inventory of customers stock of appellant’s products
and assisting customers in the display of appellant’s

ucts by appellant’s salesmen did not exeeed o-
icitation and were therefore protected by Public
Law B6-272.

Appeal of Triangle Publications (June 27, 1984)

Oweasional or incidental substantial sales of Rxed ws-
sets are not excludable from the sales fsetor absent b
showing of exceptional circumstances.

Appeal of Lee Mar of California and Valley Sports-
wear Mig. Co., Ine. (September 12, 1984)

The mere fact that the parent corporation designat-
eda hﬁﬂn\g company did nmthmnpﬂ Lﬂelrmim-
ton t it was unitary with its sole operating
subsidiary. If the purported operational integration
licks substance, a unitary business does not exist.

Appeal of Lancaster Colony Corporation
{October 10, 1984)

Diverse businesses held to be unitary because opera-
tional integration extended beyond mere adminis-
trative functions to services which directl
contributed to the operations of the affiliates W]‘I.‘l-l!':i:
used them.
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LITIGATION

During 1984, 45 lawsuits were filed against the Fran-
chise Tax Board and 40 cases were closed. The total
number of pending cases grew to 121 cases by the
end of the vear.

Among the most significant lawsuits filed against the

dl:-];nrtm!nt e
1. BASF-Wyandotte Corporation v. Franchise Tax
Board where the issue to be resolved is whether
plaintiff should be combined with its foreign par-
ent and its other foreign affiliates.

2 Douglas Furniture which presents the question of
whather ownership by a group of individuals satis-
fies the ip test of umity.

3. Rainbird Sprinkfer Mfg. Corp. which presents the
same general Bsue as Douglay Furniture,

4. Colgute Palmolive involving the combination of
foreign subsidiaries.

5. Hugo New-Proler International Sales Corp. in
which plaintiff is owned 30% by each of two part-
nerships which are in turn owned by a corpora-
tion, the question being whether this constitutes
unity of ownership.

6. Imperial Chemical Industries, PLC v. Franchise
Tax Board brought in US. District Court in [llinois
by a foreign parent asking for declaratory and in-
junctive relief from combination with its domestic
subsidiary, on the constitutional ground that such
combination is an impermissible burden on for-
cign commerce. (This cose will be decided in a
different circuit than that where EMT v, Bennett
was decided in our faver (see below) )

7. Barclays Bank of California and its English parent,
Barclays Bank Internabioal which both filed suit
protesting combination, arguing leck of unity and
violation of US. Constitubion, US-UK. Treaty,
and international law,

In 1984, of the 40 cases closed, among the most dgnifi-

cant were:

. Consolidated Accessories Corp. v, Franchise Tax
Board, 161 Cal App.3d 1036 (1984) where the Cali-
fornin Court of Appeal held that the maintenance
of a stock of goods on consignment in California
subjects an out-of-state seller to Californis tax.

2 Franchise Tax Board v. US. Postal Service,
US ., 104 5.Cr. 2549, B1 L.Ed.2d 446 (1984),
which sustained the Board's right to have the
Postal Service honor EWOTs on the wages of its

employees.
3. Communications Satellite v. Franchise Tax Board,
156 Cal App.dd 726 (1984), where the Court of
reversed the trial court’s judgment for
ntiff, thus sustaining the Board’s satellite ap-
portionment formula.

4. EMI, Ltd v. Bennett, 738 Fod.2d 994 (1954),
where a British parent brought suit secking de-
cluratory and injunctive reliel from combination
with its domestic subsidiary. The case was decided

on procedural grounds. The court held that the
pldnuﬁnnthrhlgiuelrnﬂnﬂmﬂmﬂﬁd
not have "standing” to bring the action. A com-
panion case decided previously, Capitel Indus-
tries EMT v. Bennett, 675 Fed 2d 1069 (1982) had
held that the subsidiary could not bring an action
in federal court, since it could sue for refund in
state court.

The ent was also successful in wh'mhﬂum-

fssal and attorney fees in a number of
frivolous tax protestor lawsuits in federal and state
courts.
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Major Tax Law
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Tabla 2
Personal Income Tax
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Bank and Corporation Taxes
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Personal income Tax Stalistics
COMPARISON BY INCOME YEARS
1935 through 1983 Taxable Years
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Table 4A [continued)t

Parzonal Income Tax Statistics
COMPARISON BY ADJUSTED GROSS INCOME CLASS

Srale Totals - 1983 Taxable Year
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Table 44 (conlinued)t

Personal Income Tax Stalislics
State Tatals - 1983 Taxable Year

COMPARISON BY ADJUSTED GROSS INCOME CLASS
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Table 44 {continued)t

Parsonal Income Tax Statistics
COMPARISON BY ADJUSTED GROSS INCOME CLASS

Starte Totals - 1983 Taxable Year
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Table 4A [continued)t
Perzonal Income Tax Statlstics
COMPARISON BY ADJUSTED GROSS INCOME CLASS
State Totals - 1983 Taxable Year
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Tabile 44 {continued]t

Parsonal Income Tax Statistics
COMPARISON BY ADJUSTED GROSS INCOME CLASS

State Totals - 1883 Taxable Year
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Table 4A (continued)t

Personal Income Tax Statiziics
COMPARISON BY ADJUSTED GROSS INCOME CLASS

Stale Tolals - 1983 Taxable Year
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Table 4A (continued)t
Parzonal ncome Tax Statistics

Stale Tolals - 1883 Taxable Year

COMPARISON BY ADJUSTED GROSS INCOME CLASS
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Table 481
Personal Income Tax Sfalistics
COMPARISON BY ADJUSTED GROSS INCOME CLASS
Single Relturns - 1983 Taxable Year
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Table 4C1

Parsonal Income Tax Slalistics
COMFPARISON BY ADJUSTED GROSS INCOME CLASS

Separate Refurns - 1983 Taxable Year
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Table 401

Personal Income Tax Stalistics

COMPARISON BY ADJUSTED GROSS INCOME CLASS

Joint Refurns - 1083 Taxable Year
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Pgrzonal lncome Tax Statistics
COMPARISON BY ADJUSTED GROSS INCOME CLASS

Head of Household Refurns - 1883 Taxable Year
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Parsonal lncome Tax Sfafislics
COMPARISON BY ADJUSTED GROSS INCOME CLASS

Surviving Spouse Refurns - 1883 Taxable Year

P M EHReEA ARR Ll La nir:: =l | B o
il - e S .j-li = BN —aEer |8
- T FFm=F Fe | Fi FeE wh
. H
-
- H
R A =@ (e o@Eeds Sl w0 FO=EM "] FE 80 |& ' 4
SE 5% 38 |83 227L8 SRR || RER5 | RARTR SRR mE= | |&
- - - B ]
=
-
-
Fr (ms e (@ S S L il ﬂ:“- FE - EBRERD -
—HI & A e ~FESE Rl ek Lol EmEpes e S s =
-— = F Fam=ia Akl Fre ARE=S »
= -
L -
-
- O N [l e [ FRIS=A B [l sl =il | O PeafEfieh Ll
w Irl & e e e (B eSS LT [ ol ot ol I N -
(-1 F M lpd =@ o SOaETFaE NEFS Lt AEkEA G5~k FFH-B L]
H, N - - - o - LI I L ] L LR LR - & - & - a4 8 s L
ol a - W eEeRE FAR b WADME EF WA e o
2w - e P | - -— =
-] [l
Al w -
= L
= s
aar
wip
| @ | EHA G | s bt s Lol d £ LT L] Eadaibeibsl Ll e il e . Ll il ] i
Ew| ma | =aheh —-l Er T - e n—ql —mnq{ LT LT e e T T ] -
oil @i laes o leo s lae Aaesaed e e | Eoad Bl An s |-
=13 [ = = om o E R 5 o _— A ow = omomom S . A= - oa - oam - -
| = = e . ] - - - Lkt | HAF A @R e e - w
%} -
25| w :
Ba
bl
&
nr
-
=l A EF D A e el e E -1 Bk =i ®i#h | - SdHTS -~
KW hﬂlnn- o s Fda |Pe —Eess=s --Fll =W Ty g i lhthw P o il
aoal Fuwn lmes o lew 88 & dacdc SR LTt DEns &l e SeeE—— ]
[1FS 4 [ u n - . " m "o " @ - wow W - owow o & & & & & L = o o E R @ =
e i = e A o B FE AR W ol W I e el T -
B - ——— e -— -]
- =]
Zaa] -
B
i)
-
-]
o o a Dooea oag [-1-1-3.7 ooE88d 60|68 OoomAA -
|||[|l Jrlln u!l P O O O mmﬂll wE@n | wsnes qmlc# = -
- - el Ll T T i e T I - ]
5
[ ]
HO |Sos o8 e 89 o0 o000 oo aasa Seoos a0 )68 SorAS i
W SN BE W e S DD W -1 ARENGHDE SR | Ol e -
WP e Wmd Y e ‘el e om0 sl el o] Wfifi— i HE - L L ]
1
L]
-
HOGSSE SOS60 OO00660 O00DD DD OOOOE SOU0T SUEOE STED
| -1 -F-T-F- - T-1-4-F- N -F-T-T-4- e -1-E-F-T-J-1-1-8-F-J-E-1-1-3 -0 -1-F-T-T -1 -F-F:T-J: -] 1-]
DO0o6s CooDE dond S00OE 099 oo Soo0D Sooooo oooo
E o oE s R B R EE B EEEE NEE&ESE EELEE EE.EmE sEseae EEmEw EmEEw
T=FMMIFN SRR =HAaFN SRS =FpMAdss Ededed H5JHA0R SHGESE SO0E
- = e el HERRN AHAEN AZITa0 SRR SDoD
W = i
e ] -
131 el -
- - o =
3l e D
T e e e | W [ e R ™ =iy il ol ] ]
] anESnn GRS EEGRE ooDao aanod aaohao asash ASLHaa aaaad
il ErrEE EEEEF EEEEF EENEFE EEFFYE EEINE ENEENE TXZIN EXIXX
:E Enn::n EaEEE IFIIFI IZFIDT IS DaEEFD SDODLOD DD DDDDa
—11] S=gooD SoooEe oo oo Sooood SCoOOD OoOODDD oODRDDE DDDOD
3K *OODD oOOOD CODED V9DEE CODOSD OSSO0 oO0OOOD0 OS0O ORoOD
i = C cees o6 O06d OO0 GOS0 COODE COCDD DHDOD SOOoo
- = - - e T - A - EoE o oEE o o omom om W
—HAF HdREIE DEAAF NERPETE OSEATF SaEBE SSN0R0 AoRDd ocooDoD wll
o = W L] Ml AT FA ASERE FoT0O |
el Ll -] =
E
= |2

FOOTHOTES FOLLOW THIS SECTION




Table 4G 1
Personal Income Tax Slatisiics
COMPARISON BY ADJUSTED GROSS INCOME CLASS
Joinl Head of Household - 1983 Taxable Year
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Table 6t

Pergonal Income Tax Stalistics
COMPARISON BY COUNTY
1083 Taxable Yoear
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Table 7 (continued)t
Personal Income Tax Stalisfics
COUNTY DATA BY ADJUSTED GROSS INCOME CLASS
1883 Taxable Year
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1983 INCOHE YEAR
FOOTHOTES FOR BAME AMD CORPORATION TAX TABLES 1 THROUGH &

Tables were derived from a data [lle collected and edited stracified sample of 7,306
undudited retufos.

Corporations sustained losses and thoss which "broks sven” (mostly inactive corporations
and coopetatives) are Included 1a this table.

Mot avalilable.

Included with corporations reporting net loas.
Estimated.

Includes ordinance and accessorlies manufacturers, cobacco sanufacturers, leather and
leather products manufacturers, and other sanufacturers not elsswhere classified.

Iocludes amusement service amd motlon plefure theaters.

Includes doctors, dentists, peychiacrists, physical thecapists, apd lavyers who are
incorporated as professional corporations.

Includes hotels, employment agencies, sutosotive repair services and garages,

migcel laneous repalr services and hand trades, medical and other health services,
educationa]l institutions and agencies, other professional and social-service agencien
and Institutions, and corporations whose nature of business was not detersinable.

Hationnl and state banks, savings and loan asscciatlons, and other finsneial
institutions are suhject to (a) the general franchise tax rate of 9.6 percent plus

(b} the fimancial in lieu tax rate imposed under the provisions of Seceion 13186 of
tha Back and Corporatlon Tax Law. For incoms years ending In 1981, the in lieu rate
was 1.330 percent, for a combined 10.930 percent tax rate. The floancial rate is in
liea of all other local tawes and llcenses; except real property taxes, automobils
registration and license fees sales tnxes, wEility users taxes, state energy-TeSOUrcos
and esergency=-telephone surcharges.

Includes financial cerporations mot elsevhere classified (insurance cospanies are mot
subject to {ranchise taxes).

Includes highway, rallroad, car and express, water, and airline wiilities.

Includes water, wharfage, carloading, stevedoring, warehousing, cold storage, and
plpeline companies.

Fositive income only.

Less than .03 percent.
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Tabie 1
Homeowners Properly Tax Assistance Statistics
W COMPARISON BY CALENDAR YEARS
1968 - 84 Calendar Years

57,354 $117,450,240
Bh, 023 132,684,872
62,400 130,926,208
56,165 121,914, 4BY
291,928 1,453,667,550
301,463 1,549,691,380
309,254 1,610,657,680
300,737 1,595,872,105
293,198 1,627,743,538
325,667 2,057,667,977
1978 279,090 1,821,405,372 6,526 1,750
1979 232,506 1,528,719,752 6,575 1,750
1980 184,565 1,231,600,981 6,673 1,750
1981 148,736 1,024,251,676 6,886 1,750
1982 117,523 827,089,956 7,038 1,750
1983 9,653 690,361,703 7,143 1,750
198k 83,001 590,397,400 7,113 1,750
AMOUNT OF ASSISTANCE
TOTAL AVERAGE
CALENDAR PROPERTY PROPERTY
TEAR TAX PAID Tax PRID TOTAL
———
1963 £15,499,510 5270 $7,804,955 50.4
1969 15,917,330 244 7,829,398 122 9.2
1970 17,590, 024 282 8,547,588 137 43.6
1971 18,058,122 121 8,289,540 148 5.9
1972 120,907, 986 14 58, 847,115 202 L8.7
1973 129,256, 560 L3249 60,595,578 201 k5.9
1974 109,059,535 153 49,905,503 161 5.8
1975 131,862,741 438 50,821,381 169 38.5
1976 164, BO04, 539 Ly 52,146,563 178 36.0
1977 188,575,236 579 77,823,290 2315 k1.3
1978 180,510,974 BYT 70,188,033 251 38.9 |
1979 61,017,427 262 2, 268, 104 104 39.7
1980 47,581,217 758 18,619,207 101 39.1
1981 38, v, 235 258 14,255,616 %6 37.1
1982 30,955,204 263 10,948,419 93 35.4
26,056,205 270 8,845,939
22, G, G5k 273 7,668, 144




Table 2

Homeowners Property Tax Assistance Statistics

COMPARISON BY COUNTY
TO84 Calendar Year
W OF PO PRCFERTY WONT P AR

CLADTE e TAK PAED ALSERTARCE ALHISTNEE

W0 | 035, M0,00 () [T TN —TT
BN = B W n b
i LT 17,15 e ]
WATE b &40, 300 E M ] o, i T
CARLVETRAY 113 aFE a3 LN i1 w
e 0 ] LILe 1,183 1, L0 ]
CONTRA IR 1,478 AW AT, 0N 85, T W
L, RESCTE i1 w7, i 5, 840 it
EL R I 2,081,347 7, Al . i
RO 1,9 9, L, R, a0 %, Pl =
e e (T 15, bk (Wi bi ]
HFCLIT Ly I, Y T,V WA ur
1T Bl 1, P, PES « 505 bl i
LL o] (7] =T, i 100 L 1L ] [
. a0 13,01, EH T, n
i m 1, bk, 423 £, 00 I, BT ™~
LACE m I.TH, I8 T T ™
LA " AL 17,0 [ &
I RHGELE S I, ey 17,113,808 EAE FR T "
R i 147,001 W, 15, 5P B
L w5l N R0 T, 108 ki, I I
el | P 7 e, 1, 1 ¥ ke (L]
FEREC [ s ] I, Pl fa ] ]
FRCED L W, 05, W Lri, a7 T ]
O w 193,80 LH H ) Lk L]
PR u = - - T
FONTOREY i 1,158,001 L%, T T TE "
A M 1.4, 21 111,71 W G138 #
ST T 500,00 4, T L b
AT 1.4 6, B L, Il 13,05 i
FLALER =i Fo ATT, ik 1,9 ¥, P L]
FLLMAT LT ¥, T T ] 1,135 ]
RIERIE 3158 27,350,003 017, T, 4k o
AR 105 11,0a0,017 W 15,878 ]
AN EONHITO W Tik, T i, Wl
L BERAD [ND ., T R, 1 (R i, 7k "
A DRDRG LT e, B3R, AT P, 5T (M "
. e pp gt :Ji'ﬂ': e -

" i ;

e u.rlE [ ™ i, B 18, el Tarm o
e T 1,05 A3, 59, FIT Tk FITRY ] nr
RATA BARBAR, 1 e 8L T 8, 0% T Loh
TARTA LR 3028 20,7%7 108 are, 1l y ()]
BANTA O el &, 00, 1T T iEd
TRSTA i i, i, BE3 140, 338 S [
il x lll.-m 5,158 1,301 1]
St ] 1,8, B, S L TYE ™
St %0 -
STANT LR b 18, 986, 541 AL har T "
RITTER b1 LATLET LT bh, 041 i
TR 1% 47,1 5,155 LS &
TRIN|TY b 19, 073 aur e, B L
TULARE 1,684 7.0, 719 Fo P W
TUBLLME T FRT, W 1 T 15,0 m
VEMTURA 108 LR, Wk, 50 BT 1]
LD ] b ), I 35, 6T 1]
LA ny B, 10N W3, 011 15,50 L]
UNCLASS I FIED 15k 1,000, 00 47,193 1,0 8]
| COUNTIES WITH FEMER T ) CLABWRTER 1 43, 15 1, i 1 s

TETALs TR ! 1500, AP, M0 VT b, BT, i T |

Bl



Table 3

Homeowners Properly Tax Assistance Stalistics
COMPARISON BY SIZE OF HOUSEHOLD INCOME
1984 Calendar Year

WUFELE OF HOLREHOLD: FROPTRTY AHCLNT DF
IHODME CLEAE LA e A PAID ASSISTAACE
MOT FORE Tiek §1, D000 e E=073 4% 5, T TAR
1,83 = (5] LT 1 ] (4 MR ”-“!
1,19 = L 0,7 5,70 1,599
I, - a4 &5, B34 1k, FTL 10, ko
L 68l = " i3, 1 b 1% i1, 108
10 - 1] 158,37k 0% [LFLLH
1,080 - i 57,108 38,k 79,603
1000 = Ll ¥l 110 T Y 31,470
1,400 = 151 IR, o E3s 1o, Kl
1.401 = 1l S0, 5 oy w1, A3
1801 - ] 1,111 3, 34] T
[ i R O e 0 Ei1, 50 k3 060 i

AR = SN airvisstsntirns o 1,158,073 %, 115 .
b T 2o cisedeiiunssinkiin [ 1,53, BT 1, 153 82, 3k
B i e 13 1,978, %1% 1, G20 o
L N R (] 2,0, 500 1b%, 573 LR L
L T 1 T e e 3,198, %5 LW, ERL Ik, 2T
L (1 383,157 259, W0 fed, 268
T 1,008 b, TG, A anE, 800 139,41
T T R 1,518 E, 187, 57 Nk, 143 131,787
T 1,541 1,504, 10 v LA
Bl = K B0 e n s i, 841 7,480, T4 4o, 364 o, v
BUL = B anissessrsnsssnnnans 1,541 ] a5 3k, Ph
ORI B e v 1,750 1, k2 072 WA, 6D AN, Bl
B e i, ] 1,509, 6k 1057, 000
T 7,718 W, 640,917 LR Ty, =l
001 = 4,000 .. 3, 1 1%, W59, 90 Bid, 387, M
Bl = B 88 .. T, 16,533, el b7, 5T i, 1
1 - 6,080 .. P800 1, M5, 260 Bls, 160 i, Ml
b bel - 6,40 .. T, sl 1, A, 131 L5275 .
Bl = To0M cvusssnsessssunnsnns T,k 18,605,529 k34,351 18T
POl = TP uninsannssnmseninn 7,158 15, 108, 1ol 15,70 ihg, 637
T I R, 1,99 1%, ¥4, 110 58, a7 LY =
oL = T vronrcinnnsnsaynsaen 1,003 15,918,759 o7, o1 1%, 7ok
1L = T iovnrsonsesernsnssrs T 13,768, 01 35a, 530 120,168
T 0L = B 008 iuunuunsnnensmsnnnns i, B W, 550, T ¥, 088 LA
T REMEL I AR R—— T Tl B2 130,78 5, 45k
N = M S e s e bae d e i,k b, G?, 079 530, 867 LML
B0 = B B00 sasarsansansansaninn 5,07 L3, i3y, 54 S5, b1 13,41
B0 = B MO0 onrnsronsosnsonsanses 1,853 b, 308, 501 il BEd e
TR T e S 1,884 219,190,800 43, 343 2,318
1,841 13, 317,90 Wi, B4 o,
1,313 bh, 063, WAT, TEk 1,48
1,371 b A3, A n 37,087
1, M6 13,255,570 §17,%70 I, e
1,2 b 254,732 LLE M ES ] s
1,98 13,508,908 570, 5 B0
1,7k 10, 116, k83 18, 36 LIS T
1, %k] 1%, 125,554 W7, 08 %, 807
T = 10,008 ..ivinninenspannisni (5 s, X1, L35 ST, 1% i her
DO L = DO . ecescincnscnbansns 1,831 13,500, ¥l &1, 904 i1, et
B0 B0 = TLBB «uaconnsnsnn sunninns iz 5,099,004 204, R 11,64l
RN = J0 A csnnsansnnsnsennsnss ™ 1,31 027 ok, 534 1w, e
F T I ai b, o0, 6 T E 529
AL, B8N = TL I . usinsnsnnnaman i B 0071, 0 05, .4 718
T, MEE = TR o iiiaess wl 5,00, L I7LIm .1
TOTAMY counsanmnnnsinspiaeddssssnans 13,001 15498, 097, -G ST, b A FEN L




Table 4

Homeowners Property Tax Assistance Slatistics

1984 Calendar Yoar

COMPARISON BY YEAR OF BIRTH

NUMBER OF HOUSEHOLD PROPERTY ADUNT  OF

YEAR OF BIRTH CLAIMANTS INCOME TAX PAID ASSISTANCE
1940 AND SUBSEQUENT ... 470 $2,950,133 $177,%09 569,383
1935 TO L1940 sovescsnns W23 2,552,071 130,270 58,047
1930 TO 1935, ..ccucsans Big 5,291,959 251, 346 106,273
1925 TO 1930, .c.cuaennas 1,561 10,009,23%9 WN3, 52 185,054
lm T'U lgﬂil!+++++!!!| '*;]E: igjﬁ'“;l.l Ij““}ﬁ?g H‘T!‘;“i
P9 sniasnanranin 2,108 14,412, 149 652,192 227,359
T8 T SRR e 2,086 14,839,320 626,060 204, 361
T4 1 Rt R R s 2, 306 16,331,654 678,873 223,327
19]&--&11&---11&1------ 2‘5“ IBJIE?JHSI ?'I-I[I-,,?'EE qujhm
BN o 5,001 21,555,343 852,707 278,245
G0Nz i i s hamas nnaa 3,573 26,032,100 992, 397 320,435
1913..... . 5,821 27,572,808 1,060,841 345,373
19:?-1+&+r--++++r L] &4 Il;lﬁﬂ 1“,2:5,"1} I;lﬂjﬁz I?ﬂrlgg
B b B e ELE ‘I,ﬂ"if 2']; zg'zj 5‘?"‘ ll lﬁisgs !Hl‘?lu
T A R F e L, 388 32,256,421 1,177,100 372,998
AN snsnsianinnmmnainn | Wy 300 31,535,846 1,150,871 364,802
19“‘+++ll1‘++++rr--111 E’m ?E,Eﬂ-ﬁ,‘]li 1;‘“95,3“ 329;32?
1907 e sasnass e 5,908 28,508,099 1,017,678 328,960
lm- ww mrw LN ] 5!5“ ?E] Eﬂrirh HEEJ 151 jnuf hEl
T AR T e s 3,421 24,752,576 £74,430 287,47
L T 5,283 23,042,301 BLS, 00 274,100
| PR ARG R R 5,061 22,273,218 TEL,B71 262,392
L Ry 2,829 20,208,936 78,643 250,423
NOBL aadana nswannaae 2,372 16,724,118 621,193 215,157
L P A 2,414 16,846, 267 616,228 219,727
BB e e 1,776 12,479,729 465,851 161, 346
1) PR M 1,702 11,645,216 423,014 164,031
L e 1,349 9,290,062 358,329 132,309
AP i ia s et i 1,222 8,352, 462 316,148 118,097
B s e e 1,003 6,778,874 26k, 267 102,571
13“1-1-1-1 FEEEEE ESEEdr e ?55 5*“15;!!“ 193'55] ?‘IJIHH
51 P, A 582 3,874,706 146,481 58,189
T e R L 529 3,384,171 132,935 58,991
T S e R A e 346 2,284,308 91,209 36,150
1890 AND PRIOR. .couveas 817 5,137,070 209,604 95,111
TOTALS . s cvcamsnnnsnnana 83,001 £590, 357,400 §22, 6%k, BEY £7,668, 162
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Table 7

Renters Property Tax Assistance Stalislics

COMPARISON BY COUNTY
1984 Calendar Year

+ FEI0 REMTER STATUTORY PROPEETY TAx DOUIWELENT

COMET LN OF FOLSEWOLD FEETETY BELNT  OF N RALE
CLAmATE LV LR l'mlll| A5 STRGE AL s
_ﬁ T, iﬁ,ii.ﬂ; e TR T T.97%.00 T
[ 8 : B
AHADOR :: I‘:.-::.g: w0, 2% 1B, b i
BT 1 135, W, S0 11k, 371 )
DAL AVERAS "1 1,004,153 T 71,844 118
LS 11 17,831 0,588 16, 0% LR E|
CENTRA COHTE W1 T T [T i, 295,250 Fog, 318 T
(L MCRTR 19 Wi, 1T ¥, 250 18, 628 132
“ma’ﬂ W5 b, 1N 166, 7% K4, 70 ]
1.0h5 LW LA 1,847,748 T TH]
Gl ¥ 1. 185, k54 k5,750 13,208 EEE]
LB I 1,590 B, AP, 1T T 400 130, 231 17
IMFERIAL L1 AL 10 880 5,09 1w
FMI M 1,050, 13 12,500 15,710 173
L W, W3 I, 01,505 1,59, 500 B, 314 106
K IhGE (L] b, BTN el 169, 250 111 1a2
L E (e T e, A1 FET T T, W0 B ]
LASHLM T [TER M, 500 17,09 1%
LS AMGELEY P a0, 145150 I7, %19, 7% 13,635, 143 119
FeCERS, il 3,359,640 W4, 800 o, D 174
i [ (LA ] 5 5NE, NG b8 1 2 i
P " 'ﬂi.:uu u::u l:lﬂ 175
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FEACED b,119 bR, WA T, 75 LhE, W34 1M
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Lt = ol H a2 E ] 1=k
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LU 13 "118. 158 240 W, 13
BIERS FDE & BEd beke 29, 556 1,718, 590 31,313 i
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AT RARRARLA 1.1 13, 968, 112 ey 75 133
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Table 11
Homeowners-Renters Properly Tax Assistance Stalistics

TYPES OF CLAIMANTS BY SIZE OF HOUSEHOLD INCOME
1884 Calendar Year
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